
DEBT SERVICE REIMBURSEMENT

 What is Debt Service Reimbursement?
      Revenue received from the Commonwealth as a full or

partial subsidy payment on an approved lease rental or
debt obligation.

How does a district qualify or get approval to receive
   the subsidy?

           To qualify for the state Debt Service Reimbursement
(also know as Rental and Sinking Fund  Payments) a
district is required to complete a process known as Plan
Con when incurring debt for building additions and/or
renovation.



Plan Con Process

Part A - Project Justification
Provides the description of a proposed project and
the justification of its need.

Part B - Schematic Design
A technical review conference of the conceptual
drawings, site plan, and educational specifications.



Plan Con Process
Part C - Site Acquisition

Deals with the acquisition of land for school building
projects or the purchase of a building for school or
district administration office use. This part is completed
only if land is acquired or a building is purchased as part
of the scope of the project.

Part D - Project Accounting Based on Estimates

A review of estimated project costs and the district's
financial ability to make payments.  Section 7-701.1 of the
Public School Code requires public hearings or a
referendum prior to construction. Plan Con Part D also
provides an estimate of state reimbursement.



Plan Con Process
Part E - Design Development
 A conference is held with PDE to review the architectural

design of the project when the design is fully developed.

Part F - Construction Documents
Provides for further refinement of the architectural
drawings of the project and documentation that other
state and local agency requirements have been met, or
will be met before entering into construction contracts.
Departmental approval of Plan Con Part F authorizes a
district to receive bids and enter into construction 
contracts.



Plan Con

Part G - Project Accounting Based on Bids
 A review of actual construction bids. A project's

eligibility for reimbursement is ultimately determined
at Plan Con Part G.

Part H - Project Financing

Calculation of the temporary reimbursable percent
for a project's financing.  Once Plan Con Part H is
approved, reimbursement on a project commences.



Plan Con
Part I - Interim Reporting

Provides for the reporting of change orders and/or 
supplemental contracts during construction.

Part J - Project Accounting Based on Final Costs
The final accounting for the project. The permanent 
reimbursable percent is calculated at Plan Con Part J.

Part K - Project Refinancing
Required when a reimbursable bond issue is refunded, 
refinanced or restructured.



Outstanding Debt as of 06/30/07

Last Pmt. 

Outstanding Debt Date Amount

General Obligation Bonds - 1991 8/15/2014 $2,415,000

   Refinanced 1985 & 1989 bonds.

General Obligation Note - 2003 5/15/2018 $2,081,652

   Refinanced 1998 bonds.

General Obligation Bonds - 2005 9/15/2017 $15,005,000

   Refinanced 1996 bonds.

General Obligation Note - 2007 10/1/2022 $1,340,577

   Guaranteed energy savings loan.

Total $20,842,229



Amortization Schedule



Reimbursement Form



Reimbursement Calculations 2008 -2009

Payment 1991 2003 2005
Date Series Note Series

8/15/08 $250,000.00 $64,892.50

9/15/08 $860,570.00

11/15/08 $64,892.50

2/15/09 $55,000.00 $64,892.50

3/15/09 $861,198.75

5/15/09 $64,895.50

Totals $305,000 $259,573 $1,721,769

Reimbursement % 18.57% 0.00 33.57%

Sub-Total $56,638.50 $577,997.77

* PCARF 42.54% 42.54%

Reimbursement $24,094 $245,880

Reimb. Per $ Spent $0.079 $0.143

* Permanent Capital Account Reimbursement Fraction

 ------------------- Principal Amount ---------------------


